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BUSINESS AND PERFORMANCE REVIEW
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519,930,736
488,242,767
31,687,969

3����.����
Gross Profit  /(Loss)

512,522,541
474,874,762

37,647,779
(10,090,448)

Net sales were reported at Rs.519.93 million during the six months period under review as 

due to increase in cost of production.

the corresponding period of preceding year.
Rs. 4.38 million  as  against loss of  Rs. 8.35  million  and Rs. 10.09  million  respectively  during 
The profit before and after taxation during the period under review  stood at Rs. 5.32 million and 

your Company has shown skills and ingenuity in delivering a good set of results in very  challenging

 Housing programs and construction activity in Pakistan has increased and is reaching new peaks
which leads to go heights  of the business. 

+,+,

28,2022

4,383,876

against Rs.512.52 million in the corresponding period of preceding year. 

corresponding period of the preceding year showing a decrease of Rs. 5.96 million  primarily 

The gross profit for the period was Rs. 31 .68 million against gross  profit of Rs. 37.64 million in the 

circumstances and we are committed to progress ahead, with the support of   government policies.
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We have reviewed the accompany condensed interim statement of financial position of Karam

statement of profit or loss, condensed interim statement of comprehensive income, condensed interim

statement of  changes  in equilty , and  condensed  interim statement of cash flows and notes to the 

financial statements'). Management is responsible for the preparation and presentation of this interim

�%�:���6���9$�7

accordance  with  international  Standards on Auditing  and consequently does  not  enable us
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for  interim  financial reporting. Our  responsibility  is  to  express  a  conclusion  on  these   financial 

 in accordance with the accounting and reporting standarfs as applicable in Pakistan for interim 
 financial reporting.
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 The engagement partner on the audit resulting in this independent auditor's report is Imran Shaikh.

 Crowe Hussain Chaudhury & Co.
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Ceramics Limited (the Company) as at December 31, 2021 and the related condensed interim

statements based on our review.

The figures of the condensed interims statement of profit or loss and condensed interim statement

 of  comprehensive  income, for the  six months period  ended  December  31, 2020 have not  been 
been reviewed , as  we  are required to  review only  the cumulative figures for the six months period  
ended December 31, 2021.

Other Matters
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financial statements for the six months period then ended ( here- in - after  referred to as the "interim 

financial statements  in accordance with accounting and reporting standards as applicable in Pakistan 

28, 2022
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 Unclaimed Dividend
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Toal liabilities
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Lease liabilities
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���
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�&���5#��!!�#!
*�������	!�������
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Short term deposits,

���7

,����
��	����	!������������'�&���
Receivable against sale of property
Short term investment
������	!�&�	8�&���	���

Share capital
 	�����������!����
��

 Remeasurement of retirement benefit obligation

145,486,760 145,486 ,76 0
216,542,197 145,270 ,592
434,696,606 501,584,335

8,035,251 8,035,251

804,760,814 800,376,938

1,193,605,188
980,348 1,089,275

1,092,301,573 1,195,591,501

26,637,795 23,639,489

667,892,080 625,850,836
63,131,461 34,942,121
1,051,112 1,282,812

10,118,753 19,955,270
42,796,43045,852,024

40,927,676 16,287,705
75,500,000 -

7,000,000 7,000,000
15,608,771

953,719,672

2,046,021,245 1,982,586,740

��	��������
��5@%&���5#��$�($�$#$�!

557,123,252 399,843,438
214,535 419,473

1,435,194
81,450,971

3,159,809

Deferred taxation
Post employment benefits

67,006,014 72,564,003

707,229,966 559,253,663

81,802,947

36,598,139

347,940,744

56,019,094

4,256,010

401,208
6,499,134 16,899,676

105,171,611
35,174,733

336,907,805

121,680,310

383,693
6,225,120

513,191513,191

534,030,467 622,956,139

1,241,260,433 1,182,209,802

The annexed notes form an integral part of these financial statement s.

 2,046,021,245  1,982,586,740

786,995 ,239

897,038

15 ,240,576

- -

	�����
��5@%&���5#��!!�#!
,������
@����	���	!��2"����	� +
Right-of use assets
.�	�������!������� 897,038

.��	���	!��!'�	��������	��!���!����!

6

7
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8

1,090,424,187

Current portion of Lease liabilities

Current portion of Long term financing-secured
11

10

9.�	�������
�	�	��	�������"��!

83,266,939

12

income-government grant

 Reva luation surplus on property & equipment
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Gross profit
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519,930,736 512,522,541 251,681,311 311,523,589

(488,242,767) (474,874,762) (246,003,115) (277,598,361)

31,687,969 37,647,779 5,678,196 33,925,228

4,460,089 4,524,660 2,716,713 2,146,707

12,160,859 11,899,006 6,753,739 4,501,502

(16,620,948) (16,423,666) (9 ,470,452) (6,648,209)

G������	�����
�� 15,067,021 21,224,113 (3 ,792,256) 27,277,019

G������	���� 31,426,865 531,360 26,725,002 1,510

(41,168,866) (30,108,581) (27,810,008) (11,792,492)

(9,742,001) (29,577,221) (1,085,006) (11,790,982)

5,325,020 (8,353,108) (4,877,262) 15,486,037����
���&�
������7����	

(941,144) (1,737,340) (3,454,113) 805,294

���
����
������7����	 4,383,876 (10,090,448 (8,331,375) 16,291,331

0.30 (0.69 ) (0.57) 1.12

��'�	"� 13

14)�	�	�������

9�7����	� 15

����:������	!�!��"��! 16

���	�	��������������
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)�	�	�������

�	��������	�����8��	����!�

)�	�	�����������!
�	�������7����!

��'�!�	!����!
.�������	��������!

(8,353 ,108 )

47,882,864 46,606,944

6,214,158

(529 ,500)

-

41,168,866 30 ,108 ,581

�����
��(�
�����������	������'������&�
���
57,624,865 82,400 ,183

62,949,885 74,047,074

(2,998,306 ) (2,405,101)
(42,041,244) (142,738,479 )
(28,189,340) 87,336,568

231,700 (1,137,666)

(24,639,971) (2,655,061)

- 16,886,495
(75,500,000)
(21,168,993) 15,376,432

-

(194,306,154) (29,336,812)
�����
��(����	�����!�
������������	� 44,710,262

3��������
��(����	�����!�
�����������	������'�����

(28,758,324)
(4,784,458)

(3,192,332) 1,055,569
(1,815,968 ) (3,166,711)

���������7����!
C���"��
����!

(35,653,924)

9,056,339

(57,000)
900,000

843,000

843,000

16,240,050
(27,119,960) 49,693,592

(220,422) (220,690)
(1,969,110) -

65,712,952

(37,784,702) 75,612,291
(193,295,985) (152,379,719)

(231,080,687) (76,767,428)

�	��������	���������	!�������

(Increase) / Decrease in trade debts
Decrease / (Increase) in loans and advance
Increase in  short term deposits,

Decrease in refunds due from government-Income tax
Receivable against sale of property
(Decrease) / Increase in trade and other payable

(28,772,088)
(10,118,753)

(43,899,141)

(175,255,023)

�	���
��?��

�����>�������	���>�����
$!!����	������������
@����	���	!��2"����	�
,�����!��
����!���������
��������
@����	���	!��2"����	�

3��������
��(��"��!��	��	'����	������'�����

95,000,000

95,000,000

95,000,000
�	���
��?��

���
��	������	���>�����

157,279,814

3��������
��(��"��!��	�
�	�	��	������'����� 127,970,322

��	�������	!�������2"�'���	��3����	�������
������	!�������2"�'���	����������&���		�	���
�����
���

������	!�������2"�'���	�����������	!��
�����
���

�66�%#��5�%�!��6��7� &��#��7��C$5A�%�:$#���%��5A�!

(��8�	�������������	���

Gain on disposal of property, plant equipment
Amortization of government grant

$!K"����	���
���	�	���������������	!������������
�����������	

(29,701,863)

(1,724,615) -

-note 17

5,325,020Profit / (Loss) before taxation

(131,355,882)
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4,383,876 (10,090,448)

(10,090,448)4,383,876

(8,331,375)

(8,331,375)

(16,291,331)

(16,291,331)

Items not to be reclassified to profit or loss 
in subsequent period:

��#���%�':����5!$9���$5%�'�

6���#���B���

Surplus on revaluation of property, plant
equipment

Deferred tax on revaluation surplus on
property, plant and equipment

-

-

-

-

-

-

- -

-

-

-

-

Profit / (Loss) after taxation
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145,486,760
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Other comprehensive income for the year

Other comprehensive income for the year 
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Surplus on revaluation of land and building 
net of deferred tax

Remeasurement of retirement benefit obligation

Deferred tax on retirement benefit obligation

of property , plant and equipment  incremental

depreciation for the year- net deferred tax

Balance as at June 30, 2021

Surplus on revaluation of land and building 
net of deferred tax

Transferred from surplus on revaluation of property,
plant and equipment incremental depreciation for 

Remeasurement
of retirement

benefit obligation
Surplus on revaluation of 

property, plantand equipment
Unappropriated

Profit
ShareCapital

5,144,161345,316,258  145,486,760

41,629,325

83,693,742

41,629,325

579,640,921

  -   -   - 4,071,958 4,071,958

  -   -   - (1,180,868) (1,180,868)

2,891,090 2,891,090

176,215,601 176,215,601

19,947,525

19,947,525 19,947,525

(19 ,947 ,525)

176,215,601

  145,486,760   145,270,592 501,584,334 8,035,251 800,376,937

  4,383,876   4,383,876

53,712,929 (53,712,929)

13,174,800 (13,174,800)

66,887,729 (66,887,729)

216,542,197 434,696,605 8,035,251 804,760,813Balance as at December 31,2021

  -

  -

  -

  -

  -

  -

  -

  -

  -   -  -

  -

  -   -

  -

  -

  -

Transferred from surplus  on revaluation

 the period-net of deferred tax

Profit after taxation for the period ended

Total

Balance as at June 30, 2020

 after taxation for the year  profit / (Loss)
ended June 30, 2021 
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3. SIGNIFICANT ACCOUNTING POLICIES

1. The Company and its operation

2.2 Accounting convention

2. BASIS OF PREPARATION

2.1 Statement of compliance

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International

- Provisions of and directives issued under the Companies Act, 2017.

34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and


���#������6�B�����5 � ���%�'(���)*"�+,+*�@�3�5@�& $#� 4

Karam Ceramics Limited was incorporated in Pakistan  on April  8, 1979 as a public limited  

2.3 Standards, interpretations and amendments to published accounting and reporting standards that 
effective in the current period

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS

Ferozpur Road Lahore. The principal activity of The Company is manufacturing and sale of tiles.

These condensed interim financial statements have been prepared in accordance with the accounting and 

standards as applicable in Pakistan for interim financial reporting comprise of:

Thses condensed interim financial statements do not include all  information and sidclosures required in 

There are certain new and amended standards and interpretations that are mandatory for the Company's

significant effect on the Company's operations and are, therefore, not disclosed in thses condensed interim
 financial statements.

The accounting policies adopted and the methods of computation of balances used in the preparationof these

condensed interim financial statements are the same   as those applied in the preparation of the annual audited

company under the repealed Companies Act, 1913 ( now Companies Act, 2017). The share of the  
 company are  quoted on Pakistan Stock Exchange The registered  office of the Company is situated 

at 295/311, Deh Halkani, Hub Dam Road, Manghopir, Karachi the warehouse of the Company is located at 4-L
at Bc-6, Block-5, Kehkashan , Clifton , Karachi, Pakistan and manufacturing facilities of The company are located 

reporting standards as applicable in Pakistan for interim financial  reporting . The accounting and reporting 

These condensed interim financial statements have been prepared under the historical cost convention

amounts nd staff retirement benefits are carried at present value.
except that inventories are carried at lower of cost or net realisable value, land and buildings at revalued 

the financial statements and should be read in conjunction with the annual audited financial statements 
of the Company for the year ended June 30, 2021.

accounting period beginning on or after July 01, 2021 but are considered not to be relevant or to have any 

financial statements of the Company for the year ended June 30, 2021. 



��

Cash at banks:

These loans and advances do not carry mark up arrangements.

Addi t ions dur ing  the  pe r i od :

5. PROPERTY, PLANT AND EQ UIP M E N T

The financial risk management objectives and policies are consistent with those disclosed in the annual audited 

The preparation of these condensed interim financial statementsin conformity with accounting and reporting

4. ACCOUNTING ESTIMATES AND JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

�+,+* 2020

financial statements of the Company for the year ended June 30, 2021.

Opening net book value

Plant & machinery

Vehicle

 1,193,605,188 1,069,821,000

217,912,537
57,000

  217,969,537

 1,193,605,188   1,287,790,537

Disposals during the period

Depreciation charged during the perio

(55,298,137)   (368,640)

(47,882,864)   (93,16,709)

(103 ,181 ,001 )   (94,185,349)

1,090 ,424 ,187   1,193,605,188

Cash in hand

- Current Accounts

- Deposit Accounts

3,100,605 94,682

12 ,496 ,099 15,134,111

11,78312,067

12,508,166 15,145,894

15 ,608,771 15,240,576

standards requires the management to make estimates, judgments and assumptions that affect the reported  

in application of its accounting policies. The estimates, judgments and associated assumptions are based on the 
management's experience and various other factors that are believed to be reasonable under the circumstances.

These  estimates  and  assumptions are reviewed  on an ingoing  basis. Revisions to accounting  estimates  are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of  
revision and future periods if the revision aggects both current and future periods.The significant judgments made 
by the  management  in applying  the Company's accounting policies  and  the  key  resources  of estimation and 

30, 2021.
uncertainty were  the same as those applied to  the annual audited  financial statements for the year ended June 

(Un-audited)

7. LOANS AND ADVANCES

6. LEASES
Right-of-use assets
Balance at he beginning of the period

Additions

Disposals

Depreciation expense

Balance at the end of the period

Rate of depreciation

1,089,275   1,361,594

(108,928)   (272,319)
980,348   1,089,275

20% 20 %

8. CASH AND BANK BALANCES

amounts of assets and liabilities, income and expenses. It also requires the management to exercise judgment

(Audited)

-
-

- -
- -

December June 30, 
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December  31, June  30,

-----------Rupees-----------

There has been no change in status of contingencies reported in the financial statements for the year ended

Secured

�+,+* 2020

Lease : Current maturity shown under current liabilities

156,517,974 63,257,250

(56,019,094) (121,680,310)

7,238,156 34,837,664

From directors

Soneri Bank Limited

549,885,096 365,005,774

557,123,252 399,843,438

JS Bank Limited 
Habib Bank Limited

SBP   Bank Limited
59,219,224
39,599,629
16,201,334
41,497,787887,931

63,257,250 156,517,974

The Company follows a consistent practice to conduct actuarial valuations annually  at the year 

(actuarial gain/losses) on condensed interim financial information is not calculated and accounted
for as considered immaterial.

During the period. the company utilized short term running finance facilities available from Soneri
Bank Limited and Habib Bank Limited. The rate of mark up on facilities obtained from Soneri Bank Limited
is 3 months KIBOR plus 1.50% and 3 months KIBOR plus 2.00% whereas, rate of markup on facilities obtained
from Habib Bank Limited is 3 months KIBOR plus 1.00% These facilities are secured against plant and machinery.
stock-in-trade, trade receivables and personal guarantees given by the Directors of the Company.

9. LONG TERM FINANCING

From banking companies -note 9.1

9.1 Loan from banking companies

-
34,973,085

10.      Post employment benefit

11. SHORT TERM BORROWINGS - FROM BANKS

12. CONTINGENCIES AND COMMITMENTS

12.1 Contingencies

June 30, 2021.

12.2 Commitments

Commitments under letter of credit for import of raw material as at December 31, 2021 amounted to Rs.

83,071,973. (June 30.2021: Rs. (63,098,618)

27,396,234

end. Hence , the impact, if any, relating to measurements of post employment bnenfit obligations 



3�5@�& $#� 4
��%�'(���)*"


&:��!

� 	��"!���!�
�����&�����@

�"����

I������!��'������	"�&����
���������	����"�

C����������
.���A���������7

%��8�"���	A

��
����!

�"���	�

�������������"�������

14,548,676

14

14,548,676
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638,517,571 624,330,133

 (111,807,592) (118,586,835)
 519,930,736  512,522,541

 15,060,000  4,670,206
 10,444,426  10,788,991

 25,504,426  15,459,197
 13,393,070 12,962,642

32,999 55,687
1,386,244 769,618

 852,127 861,437

 41,168,866  30,108,581

*����������&����(�	��
9����)�	�	��

�	��������	�!������������	

 6,499,134  7,687,838
,�����
��� - -

 (5,557,991)  (5,950,498)
 941,144 1,737,340

Profit / (Loss) after taxation attributable
�����!�	��
���������!��� 4,383,876 (10,090,448)

!"��	������
���

���	�	����B���.����

:������	!�!��"��! 0.30 (0.69)


�>����13.


��	��������14.

.�����
�	�	����������
Exchange loss
:�	8��������

�	�	����15.

�	
��������
���	
�16.

17.
 AT THE END OF THE PERIOD
CASH AND CASH EQUIVALENTS 

Soneri Bank Limited 
Habib Bank Limited

Cash and bank balance
(231,080,687) (76,767,428)

(201,444,258)

15,608,771

(40,541,039)
(44,481,170)

8,254,781
(45,245,200)
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5,815,630
7,147,012
8,300,000

935,377

3,900,000
13,393,070

-

171,486,250
1,028,916

��������� ���"	������	��	!�����(�	��� 3,900,000
��������� 3����	����	��������	����	
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December 31,
2020

Rupees
Relationship with 
 the Company 

Nature of 
transactions

�
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����18.
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2022 by the Board of Directors of the Company
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